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REPORT OF THE INDEPENDENT AUDITOR TO THE BOARD F+254 (0) 20 4451773

OF GLOBAL E-SCHOOLS AND COMMUNITIES INITIATIVE, KENYA
Report on the financial statements www.rsmglobal/kenya

We have audiled the organisation financial statements of Global E-Schools and Communities Initiative, Kenya, set out on pages 3 to 16 which
comprise the statement of financial position as at 31st December 2013, the income statement, statements of financial position and cash flows
lor the year then ended and a summary of significanl accounting policies and other explanatory information.

Board's responsibility for the financial statements

The board is responsible for the preparation of financial statements that give a true and fair view in accordance with International Financtal
Reporting Standards and for such internal control as the board determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's responsibility

Oui responsibility 15 1, express an opinion on these linancial statements based on our audit. We conducted our audit in accordance with
International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures 1o obtain sudit evidence about the amounts and disclosures in the financtal statements. The
proccdures selected depend on the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether duc to fraud or crror. In making those risk assessments, the auditor considers internal controls relevant to the organisation's
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, bu
not for the purpose of expressing an opinion on the effectiveness of the organisation’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the board, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion the accompanying financial statements give a true and fair view of the state of fnancial affairs of the organisation as at 3tst
December 2015 and of its financial performance and cash flows for the year then ended in accordance with Intemational Financial Reporting
Standards and the requirements of Swedisiv Internzational Development Cooperation Agency {Sida).

Basis ol Accounting and Restriction of Distribution and Use

Without modifying our opinion above, we draw attention to Note | 1o the financial statements, which describes the basis of accounting. The
financial statements are prepared to assist Global E-schools and Communities [nitiative, Kenya and the donors. As a result, the financial
statements may not be suilable for another purpose. Our report is intended solely for Global E-Schools and Communaties Initiative, Kenya and
the donors and should not he distributed to or used by partics other than Global E-Schools and Communities Initiative, Kenya and the donors

The engagement pariner responsible for the audit resulting in this independent auditor's report was FCPA Ashif Kassam, Practising Centificate
No t126

RS L s
Certified Public Accountants

FCPA Ashil Kassam

Nairobi

............. A0 vnp..
1632016

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

Partners: Ashif Kassam {Executlve Chairman). Lira Ratans=* (Group Chief Executivie), Siman Flsher‘!‘l. Zakir Datoa
Tanzanian **British

RSM Eastern Africa Is a member of the RSM network and trades as RSM. RSM Ls Lhe trading name used by the memberss of the RSMnetwork Eachmember of the RSMnetwork 'san
independent accounting and consulting firm which practices In Its own tight. The RSM netwuork Is not ltself a separate legal entity Inany Jurlsdiction.



Glabal E-Schools and Communities Initiative, Kenva
Financial statements
For the vear ended 3 15t December 2015

INCOME STATEMENT FOR THE YEAR END 3IST DECEMBER 2015

Note
Grant income 4 (a)
Other income 4 (b)
Staff costs
Capacity building
Communication
Other operating expenses
Finance income/(costs) 3
Surplus for the year 67

Made up of:

Surplus from project fund

Surplus from general fund

i

2015 2014
€ €
3,172,682 2,090,700
3,090 2,108
3,175,772 2,002,808
(1,045,112) (913,522)
(339.431) (482,777
(20457) (16.246)
(152,513) (218,120)
46,012 (154,513)
1,664,271 307.630
1.661,181 305,522
3,090 2,108
1,664,271 307,630







Global E-Schoals and Communities Initiative, Kenya
Financial statements
For the vear ended 3 [st December 2013

STATEMENT OF CHANGES IN FUND BALANCES FOR THE YEAR ENDED 31ST DECEMBER 2015

General Projects
Fund Fund Total
€ € €
At Ist January 2014

As previously stated - 1,141,758 1.141,758

Prior vear adjustment (400,810) 400.810 -

As restated (400,810) 1,542,568 1,141,758
Surplus for the year 2108 305,522 307,630
Effects of exchange differences 128 112,263 112,391
At 31st December 2014 (398.374) 1.960,333 1.361,779
At Ist January 2015 (restated) (398,574) 1,960,353 1,361,779
Surplus for the year 3,090 1,661,181 1,664,271
Effects of exchange differences 3.507 (63.441) (59.934)
At st December 2015 (389.977) 3,536,093 3.166,116




Global E-Schools and Communities [nitiative, Kenva

Financial statements

For the vear ended 3 15t December 2015

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST DECEMBER 2015

1015 2014
Note € €
Cash Mows from operating activitics
Surplus for the year 1,664,271 307,630
Adjustments for:

Depreciation of property and equipment 9 10,222 9,866
Gain on disposal of property and equipment 9 - (1,386}
Operating surplus before working capital changes 1,674,493 Ji6.110
(Increase) in receivables and deposits (23.133) (4,802}
(Decrease)fincrease in deferred income (1,406) 633
(Dccerease)/increase in other payables (31.912) 71,201
Net cash generated from operating activities 1.618.042 383.162
Cash flews from investing activities

Purchase of property and equipment 9 (8.781) (10.999)
Proceeds from sale of property and equipment - 2,310
Net cash used in investing activities (8.7811 (8.689)
Net increase in cash and cash equivalents 1.609.261 374,473
Effect of currency conversion during the vear (39,969) 111,946
Cash and cash equivalents at 15t January 1.604,073 LI17.634
Cash and cash equivalents at 31st December 12 3.153.365 1,604,073




Global E-Schools and Communities Initiative, Kenya
Financial statements

For the vear ended 31st December 2015

NOTES

1. Summary of significant accounting policies

The significant accounting policies adopted in the preparation of these general purpose financial statements are sct out
below:

a) Basis of preparation

The financial statements are prepared on a going concern basis in compliance with [rternational Financial Reporting
Standards (IFRS). The functional currency is Kenya Shillings (Shs), which has been translated in Euros to comply with
the reporting requirement of the donors (see (d) below).

The financial statements comprise a profit and loss account (income statement), balance sheet (statement of financial
position), statement of change in fund balances, statcement of cash (lows, and notes. Income and expenses are
recognised in the profit and loss account.

Measurement basis
The measurement basis used is the historical cost basis except where otherwise stated in the accounting policies below.

b) New and revised standards
i) Adoption of new and revised standards

A number of amendments to standards and one interpretation becarne effective for the first time in the financial
year beginning 15t December 20135 and have been adopted by the organisation. None of them has had an effect on
the organisation's financial statements,

ii) New and revised standards and interpretations which have been issued but are not yet effective

The organisation has not applied the following revised standards and interpretations that have been published but
are not yet effective for the year beginning 1st December 2013:

« [FRS 14 Regulatory Defcrral Accounts (issued in January 2014, cffective for annual accounting periods
beginning on or after 1 January 2016}

- Amendments to [AS 16 and [AS 38 titled Clarification of Acceptable Methods of Depreciation and Amortisation
(issued in May 2014, effective for annual periods beginning on oc after 1 January 2016)

« IFRS 9 Financial [nstruments (issued in July 2014, effective for annual periods beginning on or after | January
2018)

< Amendment to 1AS 19 {Annual [mprovements to [FRSs 20i2-2014 Cycle, issued in September 2014, effective
for annual periods beginning on or after 1 January 2016)

« Amendment to IFRS 3 {Annual [mprovements 1o [FRSs 2002-2014 Cycle, issued in September 2014, effective
for annual periods beginning on or afier | January 2016)

< Amendment to IFRS 7 (Annual Improvements to IFRSs 2012-2014 Cycle, issued in September 2014, effective
for annual periods beginning on or after | January 2016)

The members of the board do not plan to apply any of the above until they become effective. Based on their
assessment of the potential impact of application of the above, they do not expect that there will be a significant
impact on the organisation's financial stalements.

¢) Revenue and expenditure recognition
Grants and donations are recognised when received.

Expenditure is accounted on an accrual basis.



Global E-Schools and Communities Initiative, Kenva
Financial statements
For the vear ended 3 Ist December 2043

NOTES (CONTINUED}

[. Summary of significant accounting policies {continued)

d) Traaslation of foreign currencies

On initial recognition, all transactions arc recorded in the functional currency (the currency of the primary economic
environment in which the organisation operates), which is i{enya Shillings, which are then translated in Euros to
comply with the reporting requirement of the donors.

Transactions in foreign currencies during the year are converted into the functional currency using the exchange rate
prevailing at the transaction date. Monetary assets and liabilities at the balance sheet date denominated in foreign
currencies are translated into the functional currency using the exchange rate prevailing as at that date. The resulting
foreign exchange gains and losses from the settlement of such transactions and from year-end translation are
recognised on a net basis in the income statement in the year in which they arise.

Taxation

Global E-Schools and Communities [nitiative, Kenya is exempt from income tax under the First Schedule,
paragraph 10 of the Income Tax Act. The organisation is exempted under the Privileges and Immunity Act Chapter
179, which was gazetted on 7th October 2011.

Financial instruments
Classification
Financial instruments held during the year were classified as follows:

- Receivables and deposits were classified as financial assets
- Payables were classified as financial liabilities.

Recognition and measurement

Financial assets.

All financial assets are recognised initially using the trade date accounting which is the date the company commits
itself to the purchase or sale. Financial assets carried at fair value through profit or loss are initially recognised at
tair value and the transaction costs are expensed in the profit and loss account.

Subsequently, receivables and deposits are carried at amortised cost using the effective interest method.

Amortised cost is the amount at which the financial asset or liability is measured on initial recognition minus
principal repayments, pius or minus the cumulative amortisation using the cffective interest method of any
difference between the initial amount and the maturity amount, and minus any reduction for impairment or
uncollectibility.

Financial liabilities:

All financial liabilities are recognised initially at fair value of the consideration given plus the transaction cost with
the exceptioa of financial liabilities carried at fair value through profit or loss, which are initially recognised at fair
value and the transaction costs are expensed in the profit and loss account.

Subsequently. all financial liabilities are carried at amortised cost using the effective interest method except for
financial liabilitics through profit or loss which are carried at fair value.

Presentation

All financial assets are classified as non-current except financial assets at fair value through income statement, those
with maturitics of less than 12 months from the balance sheet date, those which the beard has express intention of
holding for less than 12 months from the balance shect date or those that are required to be sold 1o raisc operating
capital, in which case they are classified as current assets.

i0



Global E-Schools and Communities Initiative, Kenya
Financial statements
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NOTES (CONTINUED)

1. Summary of significant accounting policies (continued)

]

h)

Financial instruments {continued)

Presentation

All financial liabilities are classified as non-current except financial liabilities at fair value through income
statement, those expected to be settled in the organisation's normal operating cycle, those payable or expected to be
paid within 12 months of the balance sheet date and those which the organisation does not have an unconditional
right to defer settlement for at least 12 months afier the balance sheet date.

Derecognition

Financizl assets are derecognised when the rights to receive cash flows from the investments have expired or the
organisation has transferred substantiatly all risks and rewards of ownership.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged or cancelled
or expires.

Offsetting

Financial assets and liabilitics are offset and the net amount reported in the balance sheet only when there is a
legally enforceable right 1o set off the recognised amounts and there is an intention to settle on a net basis, or
realise the asset and settle the liability simultancously.

Post-employment benefit obligations

The organisation operates a defined contribution retirement benefits plan for its employees, the assets of which are
held in a separate trustee administered scheme managed by an insurance organisation. A defined contribution plan
is a plan under which the organisation pays fixed contributions into a separate fund, and has no legal or
constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay all employees
the benefits relating 1o employce service in the current or prior periods. The organisation’s contributions are
charged to the profit and loss account in the year to which they relate.

The organisation and its employees also contribute to the National Social Security Fund (NSSF). a national defined
contribution scheme. Contributions are determined by local statute and the organisation's contributions are charged
o the profit and loss account in the year to which they relate.

Property and equipment

[tems of property and equipment are measured at cosl less accumulated depreciation and any accumulated
impairment losses.

Depreciation is charged so as to allocate the cost ol assets less their residual values over their estimated useful life,
using the straight-line method. The following annual rates are used for the depreciation of property and equipment:

Rate %
OfTice equipment 12.5%
Computers 33.3%
Furniture and fittings 12.5%

[ there is an indication that there has been a significant change in depreciation rate, useful life or residual value of
an assct, the depreciation of that asset ts revised prospectively to reflect the new expectations.

On disposal, the ditlerence between the net disposal proceeds and the carrying amount of the item sold is
recognised in income statement.

All assets acquired for Global E-Schools and Communitics [nitiative, Kenya various projects are expensed.



Global E-Schools and Communities [nitiative, Kenva
Financial statements

For the vear ended 3 1st December 2015

NOTES (CONTINUED)

1. Summary of significant accounting policies (continued)
i) [ntangible assets - computer software costs
Software licence costs that are not an integral part of the related hardware are initially recognised at cost, and
subsequently carried at cost less accumulated amortisation and accumulated impairment losses. Costs that are
directly attributable to the production of identifiable computer software praducts controlled by the arganisation are
recognised as intangible assets. Amortisation is calculated using the straight line method to write down the cost of
each licence or item of sofiware to its residual value over its estimated useful life using an annual rate of 33.33%.

j) Deferred income

Grants received for the purchase of property and equipment are taken to deferred income and transferred to the
income statement over the expected lives of the respective assets.

k) Cash and cash equivalents
Cash and cash equivalents include cash with banking institutions.
2. Risk management objectives and policies
a) Financial risk management
The organisation's activities expose it to a variety of financial risks including credit, liquidity, market risks and the
effcet of changes in foreign currency. The organisation’s overall risk management programme focus on the

unprediciability of changes in the business environment and seck to minimise the potential adverse effects of such
risks on its performance by sctting acceptable levels of risk.

i) Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. Credit risk mainly arises from financial assets, and is managed on a
organisation-wide basis. The organisation does not grade the credit quality of financial asscts that are neither
past due nor impaired.

Credit risk on financial assets with banking institutions is managed by dealing with institutions with good credit
ratings and placing limits on deposits that can be held with each institution.

The credit exposure of the organisation as at the balance sheet date is as follows:

Fully Past due but Past due and
performing aot impaired impaired Total
€ € € €

Year ended 315t December 2015
Receivables and deposits 58.444 - - 38.444
Cash at bank 3.133.363 - - 3.153.365

3.211.809 - - 3.211.809
Year ended 31st December 2004
Recceivables and deposits 3531 - - 3531
Cash at bank 1,604,073 - - 1.604.073

1.639,384 - - 1,639,584




Global E-Schools and Communities Initiative, Kenva
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For the vear ended 3 15t December 2015

NOTES (CONTINUED)

2. Risk management objectives and policies {continued)

a) Financial risk management {continued)

ii)

iii)

Liquidity risk

Liquidity risk is the risk that the organisation will encounter difficulty in meeting obligations associated with
financial liabilities. The organisation pays trade payables and other payables as they are due. The organisation
has not developed a formal liquidity risk management policy but rather relies on the judgement of board.

The table below summarises the maturity analysis for financial liabilities to their remaining contractual
maturities.

Less than Between Between
| month 1-3 months 3-12 months Total
€ € € €
Year ended 3lst December 2015
Payables 45,693 - - 43,693
Year ended Jist December 2014
Pavables 77.603 - S 77.603

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of
changes in market price and comprises two types of risks: currency risk and other price risk.

Currencv risk

Currency risk arises on financial instruments denominated in foreign currency. The organisation has trade
receivables, trade payables and borrowings that are denominated in foreign currency.

The significant exposure in respect of each currency is as follows:
Year ended 31st December 2015 Shs Total

Cash a1 bank 3.133.365 3.153.365

Year ended 3 st December 2014
Cash at bank 1.604.073 1.604.073

[f the foreign currency were to appreciate against the Kenya Shitling by 10%, with all other factors remaining
constant, the surplus for the year would be lower / higher by € 220,736 (2014: 112,285).

Other price risk

The organisation is not exposed to other price risk.

3. Signiflicant judgements and key sources of estimation uncertzinty

There are no critical accounting estimates and judgements made in the preparation of the financial staicments tor the
current ycar.



Global E-Schools and Communities Initiative, Kenya

Financial statements
For the vear ended 31st December 2015
NOTES (CONTINUED)
4(a). Grantincome 2015 2014
€ €
MoEVT-Tanzania - 29,854
Ghana Connectivity for Senior Sec Sch - 10,930
Intel Corporation 16,429 7.874
British Council - 21,842
The Master Card Foundation-SIPSE Program - 180,05
Results for Development -PSIPSE Fund - 7.570
Ministry of Foreign Affairs- AKE 2 250,000 -
[nterest Income-AKE funds - 2,262
Swedish International Development Agency 333,660 321,568
Interest [ncome-Sida Funds - 4,705
Ministry of Foreign Affairs-ALICT phase 1,300,000 1,300,000
The Master Card Foundation-ADSI Programme 1,372,593 -
Interest Income-ALICT funds - 3,668
Interest [ncome - 302
3,172,682 2,090,700
4(b). Other income
Dublin Business innovation 1,000 &
Gain on disposal of property and equipment - [,386
Miscellaneous income 2,090 722
3.090 2108
5. Finance income/{costs)
Forcign exchange gain/(loss) 46.012 (134.513)
The exchange gain or loss arises from the translation of foreign currency at the year
end.
6. Surplus for the year
The following items have been charged in arriving at the sucplus for the year:
Employee benefits expense 1,043,112 913,522
Depreciation of property and equipment 10,222 9,866
Auditors’ remuneration 1.646 8.662
7. Project fund balances
As at st January (Restated) 1.960.333 e
As previously stated S 1.141.738
Prior year adjustment = 400.810
As restated 1.960.353 1,542,568
Receipts during the year taken to income statement 3,172,682 2,090,700
Payments made expenses in the income slatement (1357510 (1,630,663)
Foreign exchange (loss)/gain 46,012 (154,513
Surplus for the year 1,661,181 305,522
Effect of exchange differences {65.441) 112,263
As at 31st December 3.356.093 1.960.353




Global E-Schools and Communities Initiative, Kenya
Financial statements
For the vear ended 31st December 2013

NOTES (CONTINUED)

8. Deferred income

Deferred income relates to funds utilised in the acquisition of assets and are transferred to the income statement over the

cxpected lives of the respective asset.

2015 2014
€ €
At Ist January 14,019 13,365
Received during the year 8,781 10,999
Grant amortised during the year - property and equipment (Note 4) (10,222) {9.866)
Assets disposed in the year - (980)
Exchange difference 35 301
At Jist December 12,613 14,019
9. Property, plant and cquipment Computers
Furniture copiers & Office
& fittings faxes equipment Total
€ € € €
At Ist January 2014
Cost 11,583 31,295 15,521 58,399
Accumulated depreciation (8,034) (28,119} (8,280} (44,433)
Exchange difference {164) (189) (248) (601)
Net carrying value 3,385 2,987 6.993 13,363
Year ended 31st December 2014
Opening carrying amount 3,385 2,987 6,993 13,365
Additions - 10,999 - 10,999
Disposals - (980} - (980)
Charge for the year {1,409) (6,306) (1,951) {9.866)
Exchange difference 192 {148) 457 501
Closing carrying value 2.168 6.352 5,499 14,019
At 3lst December 2014
Cost 11,583 41,314 13,521 68,418
Accumulated depreciation (9,443) (34.625) (10,231) (34,299)
Exchange differcnce 28 (337 209 (100}
Net carrying amount 2,168 6,332 5,499 4,019
At Ist January 2015
Cost 1,583 41,314 15,521 68,418
Accumulated depreciation (9,443) {34,625) (10,231) (54,299)
Exchange difference 28 (33i7) 209 (100)
Net carrying value 2,168 6,352 3.499 14,019
Year ended Jist December 2015
Opening carrying amount 2,168 6,332 3,499 14,019
Additions in 8459 - 2,781
Charge for the year (1,549) (6,585) (2,088) (10,222)
Exchange difference 3 6l (3b 35
Closing carrying value 946 8,287 3,380 12,613
At Jlst December 2015
Cost 11,905 49,773 15,521 77,199
Accumulated depreciation (10,992) (41.210) (12,319) (64,521)
Exchange difference 33 (276) 178 {63)
Net carrying amount 946 8,287 3,380 12,613

15



Global E-Schools and Communities Initiative, Kenya

Financial statements
For the year ended 3 Ist December 2013
NOTES (CONTINUED)
10. [ntangible assets 2015 2014
€ €
Cost
At st January 3,786 3,498
Exchange difference (35 188
At 31st December 3,731 3.786
Amortisation
At Ist January 3,786 3.498
Exchange difference (35 288
At 31st December 3.731 3,786
Net book amount
At 31st December - -
11. Receivables and deposits
Prepayment 46,000 25,871
Other receivables 3,142
Deposits 9,302 9,440
58,444 33,311
The carrying amounts of receivables approximates to their fair value.
12. Cash and cash equivalents
For the purpose of the cash [low statement, cash and cash equivalents comprise the
following:
Cash at bank and in hand 3.133.363 1.604,073
13. Payables
Other payables 43,693 77.603

The carrying amount of payables approximates to their fair value.
14. Operating lease Commitments

Operating lease commitments represent rentals payable by the organisation for rented office space. Rental expenses
during the year amounted 10 € 63,148 (2014: € 34,793).

The future minimum lease payments under operating leases are as follows:

2015 2014
€ €
Not later than | year 63,148 54,795
Later than 1 year and not later than 3 years 96.542 96.542
139.690 151,337




Global E-Schools and Communities Initiative, Kenva
Supplementary information
For the year ended 3 Ist December 2013

SCHEDULE OF OPERATING EXPENDITURE

STAFF COSTS

Salaries and wages
Starutory deductions
Pension coatribution

Home trip benefits
Recruitment expenses
Relocation expenses

Travel insurance

Health insurance

Death & disability insurance
Staff training & development
Staff resource charges

CAPACITY BUILDING

Ofticial travel

Per diem

Meetings & workshops
Conferences

Consultants and external services

COMMUNICATION

Deliveries & courier
Telephone
Internet

Marketing and promotional materials

OTHER OPERATING EXPENSES

Remt & utilities

[nsurance

{}ffice printing and stationery
Newspapers

IT support systems

Other office costs

Printer contract and consumables

Audit fees
Legal and professional fees

Depreciation of property. plant and equipment

Bank charges

Appendix 1

2015 2014
€ €
805,076 705.668
96,396 79,312
83.843 75,047
1,511 1,300
- 228
8.033 1,584
2,446 2,794
30,163 27,858
17.440 17,422
- 3.491
- {2.182)
1,045,112 913.522
16,373 19,172
19,486 10,809
138,851 201,761
2090t 3,244
143.818 245,791
339,431 482,777
799 343
4,219 4,371
14,937 11,532
502 -
20457 16,246
63,148 34,7935
6.369 6,448
6,494 3.669
447 58
9,763 3.924
38,961 125,169
337 175
7.646 8,662
7.964 4,218
10,222 9.866
1162 1,136
132,515 218,120
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