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Global E-Schools and Communities Initiative, Kenva
Report of the board
For the vear ended 31st December 2017

The board submits its report together with the audited financial statements for the year ended 31st December 2017, which
disclose the state of affairs of the Organisation.

Registration

Global E-Schools and Communities Initiative, Kenya is a Non-Governmental Organisation (NGO) registered on 22nd
March 2007 under the National NGO Co-ordination Act of 1990 and began operations on 1st September 2007.

Directorate
The members of the board who held office during the year and to the date of this report are set out on page 1.
Principal activities

The principal activity of GESCI is to assist Governments in the socio-economic development of their countries, through the
widespread integration of technology for knowledge society development and in particular the application of ICT to
enhance education.

Statement as to disclosure to the organisation’s auditor

With respect to each board at the time this report was approved:
(a) there is, so far as the person is aware, no relevant audit information of which the organisation's auditor is unaware; and

(b) the person has taken all the steps that the person ought to have taken as a director so as to be aware of any relevant audit
information and to establish that the organisation's auditor is aware of that information.

Terms of appointment of the auditor

The board approve the annual audit engagement contract which sets out the terms of the auditor's appointment and the
related fees. The agreed auditor’s remuneration of € 7,793 has been charged to profit or loss in the year.

By order of the board

Nairobi 9491‘0\.. 2018
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Global E-Schools and Communities Initiative, Kenya
Statement of the board's responsibilities
For the year ended 315t December 2017

It is the responsibility of the board to prepare financial statements for each financial year that give a true and fair view of
the state of affairs of the Organisation as at the end of the financial year and of the operating results of the Organisation for
that year. The board is also required to ensure that the Organisation maintains proper accounting records that: (a) show and
explain the transactions of the Organisation; (b) disclose, with reasonable accuracy, the financial position of the
Organisation; and (c) enable the directors to ensure that every financial staternent required to be prepared complies with the
requirements for the Intemational Financial Reporting Standards.

The board accepts responsibility for the preparation and presentation of these financial statements in accordance with the

International Financial Reporting Standard and the requirements of Swedish International Development Cooperation

Agency (Sida). They also accept responsibility for;

i)  designing, implementing and maintaining internal control relevant to the preparation and fair presentation of the
financial statements;

if)  selecting and applying appropriate accounting policies; and

iii) making accounting estimates and judgements that are reasonable in the circumstances.

Having made an assessment of the organisation’s ability to continue as a going concern, the directors are not aware of any
materiel uncertainties related to events or conditions that may cast doubt upon the organisation’s abilitv 10 conunue as a

Zoing concem.

The board acknowledge that the independent audit of the financial statements does not relieve them of their responsibilities.

-Ary
Approved by the board on Zf 7 & AR . 2018 and signed on its behal[by:

Chajyman - Brendan Tuohy

Tal
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REPORT OF THE INDEPENDENT AUDITOR

TO THE MEMBERS GF GLOBAL E-SCHOOLS AND COMMUNITIES INTIATIVE, KENYA
Opinion

We have audited the accompanying financial statements of Global E-Schools and Communities [nitintive, Kenya, set out on pages 6 1o 18
which comyprise the statement of financial position as at 31st December 2017, the income statement, statement of changes in fund batance and
vash flows for the year then ended, and notes, including a summary of significant accounting policies,

In our opinion the accompanying financial statements give a truc and fair view of the state of financial affairs of the organisation as at 3 Ist
December 2017 and of its financial performance and cash flows for the year then ended in accordance with International Financial Reporting
Stapddards and the reqvirements of Swedish Intcrnational Development Cooperation Agency (Sida).

Basis for upinion

We conduzied our 2udit in accordance with Interational Standards on Auditing (ISAs). Our responsibilities under those standards are further
desctibed in the Anditor’s Responsibiities for the Audit of the Financial Statements section of our report. We are independent of the
company 1 2ccordance with the faternational Ethics Standards Board for Accoumntants' Code of Ethics for Professional Accountants
{1£58.1 Tode) 1ogether with the ethical requiremenits that are relevant to our audit of the financial statements in Kenya. and we have fulfilled
our 2thical responsibilities in accordance with thuse requirements and the [ESBA Code. We believe that the audit evidence we have obtained
is sufficicnt and appropriate to provide a basts for our apinion.

Basis of Acrounting and Restriction of Distribution and Use

YWithcut modifyving our opinion above, we draw attention to Note | 1o the financial statements, which describes the basis of accounting, The
financial statements are prepared 10 assist Global E-schools and Communities [nitiative, Kenya and the donors. As a result, the financial
statements may not be suitable for another puepose. Our report is intended solely for Global E-Schools and Communities Initiative, Kenya

and the donoss and should not be distributed to or used by parties other than Global E-Schools and Communitics Initiative, Kenya and the
donors.

Other information

The board is responsible for the other information. Other information comprises the information included in the Annuat Report, but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statemciits does not cover the other information and we do not cxpress any form of assurance conclusion
thercon.

In eonnecticn with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other intonination is matciially inconsistent with the financial statements or-our knowledge obtained in the audit or otherwise appears to be
materially misstated. {f, based on the work we have performed, we conclude that there is a matcrial misstatement of this other information, we
are required Lo report that fact. We have nothing 1o report in this regard.

Board’s responsibility for the financial statements

The board is responsible for the preparation and fair presentation of the financial statements that give a true and fair view in accordance with
Intcrnational Financial Reporting Standards and for such internal contro! as the board determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial staiements, the board is responsible for assessing the organisation’s ability to continue as a going concern,
disclosing, as applicable, masters refated to pring concern and using the going concern basis of accounting unless the board cither intend to
iquidate thc comgmy of o cease operations, or have no realistic alternative but to do so.

G UNDERSTOOD
AUDIT | TAX | CONSULTING 4
Partners: A
R5M Eastern Africa

wepend



RSM

REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF GLOBAL E-SCHOOLS AND COMMUNITIES INTIATIVE, KENYA (CONTINUED)

Auditor's responsibilities for the audit of the finaacial statements

Our objectives are to obtain reasonable assurance about whether the financial stastements as a whole are free from material misstatement,
whether due to fraud or error, and to issuc an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with [SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism throughout the audit.

We also:
identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufTicient and appropriate to provide a basts for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

- obtain an understanding of the intemal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the organisation's internal control.

- evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and refated disclosures made by
management.

- conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the company’s ability to
continue as a going concem. If we conclude that a material uncertainty exists, we are required 1o draw atiention in our auditor's report lo
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of the auditor's report. However, future events or conditions may cause the company
to cease to continue as a going concern.

- evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

The engagement partner responsible for the audit resuiting in this independent auditor's report was FCPA Ashif Kassam, Practising
Centificate No. 1126,

RSM F(mhmn Avnce

RSM Eastern Alrica
Certilicd Public Accountants
Nairobi

-----------------------------------------

2412018



Global E-Schoals and Communities Initiative. Kenya

Financial statements

For the vear ended 315t December 2017

INCOME STATEMENT FOR THE YEAR END 31ST DECEMBER 2017

Note 2017 2016
(Restated)
€ €

Grant income 4{a) 1,356,921 1,127.418
Other income 4(b) 116,453 180,680

1,473,374 1,308,098
Staff costs (1,139,055) (1,142,406)
Capacity building (518,585) (547,652)
Comrmunication (301) (122,167}
Other project operating expenses (459,350) (606,962}
General expenses (10,307) (33,179)
Finance income/(cosis} 5 99,339 (135,138)
Deficit for the year 6/7 (554,885) {1,279.406)
Ma i H
Deficit from project fund (661,031) {1,426,907)
Surplus from general fund 106,146 147,501

(554,885) (1,279.406)




Global E-Schools and Communities Initiative, Kenya

Financial statements

For the vear ended 31st December 2017

STATEMENT OF FINANCIAL POSITION AT 31ST DECEMBER 2017

2017 2016 2015
(Restated) (Restated)
Note € L €
FUND BALANCES
Project fund balances 7 616,414 1,346,733 2,708,476
General fund balances 563,522 616,366 457,640
1.179,936 1,963,009 3,166,116
Non-current liabilities
Deferred income 8 8,516 21,661 12,613
1,188,452 1,984,760 3,1 i
REPRESENTED BY
Non-current asseis
Property and equipment 9 1,685 5,276 12,613
Intangible asset 10 6,831 16,385 -
8,516 21,661 12,613
Current assets
Reccivables and deposits 1 34,457 63,721 58,444
Cash at bank and in hand 12 1,364,044 2432436 3,153,365
1,398,501 2,496,157 3,211,809
Current liabilities
Payables 13 218,565 533,058 45,693
Net current assets 1,179,936 1,963,099 3,166,116
1,188,452 1,984,760 3,178,729
(R
The financial statements on pages 6 to 18 were approved by the board for issue on M Mﬂf&-ﬁ. 2018

and were signed on its behalf by:




Global E-Schools and Communities Initiative. Kenya
Financial statements
For the vear ended 31st December 2017

STATEMENT OF CHANGES IN FUND BALANCES FOR THE YEAR ENDED 31ST DECEMBER 2017

General Projects
Fund Fund Total
Note € € €

At 1st January 2016

As previously stated (36,354) 3,202,470 3,166,116

Prior year adjustment 7 493,994 (493,994) -
As restated 457.640 2.708.476 3,166.116
Surplus/(deficit) for the year 147,501 (1,426,907) (1,279,406)
Effects of exchange differences 11.225 65,164 76,389
At 31st December 2016 616,366 1,346,733 1,963,099
At Ist January 2017

As previously reported 123,372 1,840,727 1,963,099

Prior period adjustment: Transfer to

genear] fund from projects fund 7 493,994 {493.994) -
As restated 616,366 1,346,733 1,963,099
Transfer of project fund from general fund (137,223) 137,223 -
Surplus/(deficit) for the year 106,146 (661,031} (554,885)
Effects of exchange differences (21,767) (206,511) (228.278)

At 31st December 2017 563,522 616414 1,179,936




Global E-Schools and Communities Initiative, Kenya
Financial statements
For the year ended 315t December 2017

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST DECEMBER 2017

Cash flows from operating activities
Deficit for the year
Adjustments for:
Depreciation of property and equipment
Amortisation of intangible assets
Operating surplus before working capital changes
Decrease/(increase) in receivables and deposits
{Increase)/decrease in deferred income
{Decrease)/increase in trade and other payables

Net cash (used in)/generated from operating activities

Cash flows from investing activities
Purchase of intangible asset

Net cash used in investing activities

Effect of currency conversion during the year
Net decrease in cash and cash equivalents

Cash and cash equivalents at start of year

Cash and cash equivalents at end of year

Note

2017 2016
€ €

(554,885) (1,279,406)
3,059 7,520
7,817 6,870
29,264 (5,277)
(13,145) 9,048
(314,493) 487,365
(842,383) (773,880)
- 22,482)
- (22,482)
(226,009) 75433
(1,068,392) (720,929)
2,432,436 3,153,365
1,364,044 2,432,436




Global E-Schools and Communities Initintive, Kenva
Financial statements
For the vear ended 3 st December 2017

NOTES

1.

Summary of significent accounting policies

The significant accounting policies adopted in the preparation of these gencral purpese financial staternents are set out
below:;

a)

b)

c)

d)

Basis of preparation

The financial statements arc prepared on a going concern basis in compliance with Intemational Financial
Reporting Standards (IFRS). These financials arc prepared using the general purpose financial staternents prepared
in Kenya shillings (the functional currency) and translated then into Euro using the average rate for the year for
profit and loss items and the year end rate for balance sheet ilems. (see (c) below).

The financial statements comprise 2 income statement, balance sheet (statement of financial position), statement of
changes in fund balance, statement of cash flows, and notes. Income and cxpeuses are recognised in the income
statement.

New and revised standards
i) Adoption of new and revised standards

A number of amendments to standards and a new standard became effective for the first time in the financial

year beginning 1st January 2017 and have been adapted by the company. None of them hes had an effect on the
organisation's financial statements,

ii) New and revised standards that have been issued but are not yet effective

The organisation has not applied any new and revised standards and interpretations that have been published
but are not yet effective for the year beginning 1st Janunarv 2017 {see Note 151,

Translation of foreign currencies

On initial recognition, all transactions are recorded in the functional currency (the currency of the primary economic
environment in which the organisation operates), which is Kenya Shillings.

Transactions in foreign currencies during the year are converted into the functional currency (Kenya Shillings)
using the exchange rate prevailing at the transaction date. At the end of the period, monclary assets and liabilities
are translated into Kenya Shillings at the closing rate. The financial statements are then translated into Euro (the
presentation currency) with assets and liabilities translated at the year end exchange rate and profit and loss items
translated at the average rate for the year. Exchange differences resulting from translation into Euro are recognised
in other comprehensive income and a separate reserve in equity.

Revenue and expenditure recognition

Granis and donations are recognised when received.

Expenditure is accounted on an accrual basis.

Taxation

Global E-Schools and Communities Initiative, Kenya is exempt from income tax under the First Schedule,

paragraph 10 of the Income Tax Act. The organisation is exempted under the Privileges and Immunity Act Chapter
179, which was gazetted on 7th October 2011.

10



(Global E-Schools and Communities Initiative, Kenya
Financial statements

For the year ended 315t December 2017

NOTES (CONTINUED)

1. Summary of significant accounting policies (continued)
f) Financial instruments
Classification
Financial instruments held during the year were classified as follows:

- Receivables and deposits were classified as held to maturity,
- Payables were classified as financial liabilities.

Recognition and measurement

Financial assets:

All financial assels are recognised initially using the wade date accounting which is the date the organisation
commits itself to the purchase or sale. Financial assets carried at fair value through the income statement are
initially recognised at fair value and the transaction costs are expensed in the incorne statement.

Subsequently, receivables and deposits are carried at amortised cost using the effective interest method,

Amortised cost is the amount at which the financial asset or liability is measured on initial recognition minus
principal repayments, plus or minus the cumnulative amortisatton using the effective interest method of any
difference between the initial amount and the maturity amount, and minus any reduction for impairment or
uncollectibility.

Financial liabilities:

All financial liabilities are recognised initially at fair value of the consideration given plus the transaction cost with
the exception of financial liabilities carried at fair value through income statement, which are initially recognised at
fair value and the transaction costs are expensed in the income statements.

Subsequently, all financisl liabilities are carried at amortised cost using the effective interest method except for
financial liabilities through the income statement which are carried at fair value,

Presentation

All financial assets are classified as non-current except financial assets at fair value through the income statement,
those with maturities of less than 12 months from the balance sheet date, those which the board has express
intention of holding for less than 12 months from the balance sheet date or those that are required to be sold to raise
operating capital, in which case they are classified as current assets.

All financial liabilities are classified as non-current except financial liabilities at fair value through the income
statement, those expected to be settled in the organisation's normal operating cycle, those payable or expected to be
paid within 12 months of the balance sheet date and those which the organisation does not have an unconditional
right to defer settlement for at least 12 months afier the balance shect date.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the
organisation has transferred substantially all risks and rewards of ownership.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged or cancelled or
expires

11



Global E-Schools and Communities Initiative, Kenva
Financial statements
For the vear ended 31st December 2017

NOTES (CONTINUED)

Summary of significant accounting policies (continued)

)

g)

h)

)

)]

Financial instruments (continued)
Offsetting

Financial assets and liabilitics arc offset and the net amount reported in the balance sheet only when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or realise
the asset and settle the liability simultaneously.

Post-employment benefit obligations

The organisation operates a defined contribution retirement benefits plan for its employees, the assets of which are
held in a separate trustee administered scheme managed by an insurance organisation. A defined contribution plan
is a plan under which the organisation pays fixed contributions into a separate fund, and has no legal or coastructive
obligation to pay further contributions if the fund does not hold sufficient assets to pay all employees the benefits
relating to employee service in the current or prior periods. The organisation's contributions are charged to the
profit and loss account in the year to which they relate,

The organisation and its employees also contribute to the National Social Security Fund (NSSF), a national defined
contribution scheme. Contributions are determined by local statute and the organisation's contributions are charged
to the profit and loss account in the year to which they relate.

Property and equipment

Items of property and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses.

Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated useful life,
using the straight-line method. The following annual rates are used for the depreciation of property and equipment;

Rate %
Office equipment 12.5%
Computers, copiers and faxes 33.3%
Furniture and fittings 12.5%

If there is an indication that there has been a significant change in depreciation rate, useful life or residual value of
an asset, the depreciation of that asset is revised prospectively to reflect the new expectations.

On disposal, the difference between the net disposal proceeds and the carrying amount of the item sold is
recognised in income statement.

All assets acquired for Global E-Schools and Communities Initiative, Kenya's various projects are expensed.
Intangible assets - computer software costs

Software license costs that arc not an integral part of the related hardware are initially recognised at cost, and
subsequently carried at cost less accumulated amortisation and accumulated impairment losses. Amortisation is
calculated using the straight line method to write down the cost of each license or item of sofiware to its residual
value over its estimated useful life using an annual rate of 33.33%.

Deferred income

Grants received for the purchase of property and equipment and intangible assets are taken to deferred income and
transferred to the income statement over the expected lives of the respective assets.



Glabal E-Schoals and Communities Initiative, Kenya
Financial statements

For the year ended 31st December 2017

NOTES (CONTINUED)

1. Summary of significant accounting policies (continued)
k) Cash and cash equivalents
Cash and cash equivalents include cash with banking institutions,
2. Risk management objectives and policies
a) Financial risk management

The organisation's activities expose it to a variety of financial risks including credit, liquidity, market risks and the
effect of changes in foreign currency. The orgenisation's overall risk manasgement programme focus on the
unpredictability of changes in the business environment and seek to minimise the potential adverse effecis of such
risks on its performance by setting acceptable levels of risk.

) Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing
1o discharge an obligation. Credit risk mainly arises from financial assets, and is managed on a organisation-wide
basis. The organisation does not grade the credit quality of financial assets that are neither past due nor irpaired.

Credit risk on financial assets with banking institutions is managed by dealing with institutions with good credit
ratings and placing limits on deposits that can be held with each institution.

The credit exposure of the organisation as at the balance sheet date is as follows:

Fully Past due but Past due and
performing not impaired impaired Taotal
€ € € €

Year ended 31st December 2017
Receivables and deposits 34,457 - - 34,457
Cash at bank 1,364,044 - - 1,364,044

1,398,501 - - 1,398,501
Year ended 31st December 2016
Receivables and deposits 63,721 - - 63,721
Cash at bank 2,432,436 - - 2,432,436

2,496,157 - - 2,496,157

li) Liguidity risk
Liquidity risk is the risk that the organisation will encounter difficulty in meeting obligations associated with
financial liabilities. The organisation pays trade payables and other payables as they are due, The organisation has
not developed a formal liquidity risk management policy but rather relies on the judgement of board.

The table below summarises the maturity analysis for financial liabilities to their remaining contractual maturities,

Less than Between Between
1 month 1-3 months 3-12 months Total
€ € € €
Year ended 30th December 2017
Other payables 218,565 2 = 218,565

Year ended 30th December 2016
Other payables 533,058 = S 533,058




Global E-Schools and Communities Initiative, Kenya
Financial statements
For the vear ended 31st December 2017

NOTES (CONTINUED)

2.

Risk management objectives and policies (continued)
a) Financial risk management (continued)

iii) Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of
changes in market price and comprises two types of risks: currency risk and other price risk.

Currency rigk

Currency risk arises on financial instruments denominated in foreign currency. The organisation has trade
receivables, trade payables and borrowings that are denominated in foreign currency.

The significant exposure in respect of each currency is as follows:

Tota)
Year ended 30th December 2017 € €
Cash at bank 1,364,044 1,364,044
Year ended 30th December 2016
Cash at bank 2,432,436 2,432,436

If the foreign currency were to appreciate against the Kenya Shilling by 10%, with all other factors remaining
constant, the surplus for the year would be lower/higher by € 136,404 (2016: € 243,244),

t ice risk

The organisation is not exposed to other price risk.

3. Significant judgements and key sources of estimation uncertainty
There are no critical accounting estimates and judgements made in the preparation of the financial statements for the
current year,
4(a) Grant income 2017 2016
€ €
Swedish International Development Agency 201,195 508,900
Ministry of Foreign Affairs - ALICT phase - 641,000
The Master Card Foundation - ADST Programme 1,155,726 -
Less: amount transferred to deferred income - (22,482)
1,356,921 1,127,418
4(b) Other Income
Administrative expenses recoveries:
- Ministry of Foreign Affairs - ALICT phase 9,538 81,774
- The Master Card Foundation - ADSI Programme 60,409 93,515
Dublin Business Innovation - 1,000
Consultancy income - UNESCO 31,407 3,596
The Master Card Foundation - ISE Werkshop 11,075 -
Interest income 4,024 795
116,453 180,680

14



Global E-Schools and Communities Initiative, Kenya
Financial statements
For the vear ended 31st December 2017

NOTES (CONTINUED)

5. Finance (income)/costs

Finance (income)/costs

The exchange gain or loss arises from the translation of foreign currency at the year

end.

6. Surplus for the year

The following items have been charged in arriving at the surplus for the year:

Employee benefits expense
Depreciation of property and equipment
Amoriisation of intangible Assets
Auditors' remuneration

- Current year

- Prior year under provision

7. Project fund balances

As at 1st January (restated)
As previously stated
Prior year adjustment*®

As restated
Receipts during the year taken to income siatement
Transfer of project fund from general fund
Payments made expenses in the income statement
Finance income/(costs)

Surplus for the year
Effects of exchange differences

As at 31st December

2017 2016
€ €
(99.339) 135,138
1,139,055 1,142,406
3,060 7,521
7,817 6,870
7,793 6,898
1,075 -
1,346,733 .
- 3,202,470
i (493,994)
1,346,733 2,708.476
1,356,921 1,127,418
137,223 .
(2,117,291) (2,418,187)
99,339 (135,138)
(523,308) (1,426,907)
(206,511) 65,164
616,414 1,346,733

* Transfer of project fund to general fund relates to amounts reclassified from the project fund balances to the general
fund as recoveries for operation expenses which had initially been carried under fund balances.

8. Deferred income

Deferred income relates to funds utilised in the acquisition of asscts and are transferred to the income statement over

the expected lives of the respective asset.

At 1st January

Received during the year

Grant amortised during the year - property and equipment (Note 9)
Grant amortised during the year - intangible assets (Note 10)
Exchange difference

At 31st December

2017 2016

€ €

21,661 12,613

- 22,482

(3,060} (7,521)

(1,817 (6,870)

(2,268) 957
8,516 21,661




Glabal E-Schools and Communities Initiative, Kenya

Financial statements

For the vear ended 31st December 2017

NOTES (CONTINUED)

9.

10.

Property, plant and equipment

At 1st January 2016
Cost

Accumulated depreciation

Exchange difference

Net carrying value

Year ended 31st December 2016
Opening carrying amount

Charge for the year
Exchange difiference

Closing carrying value

At 31st December 2016

Cost

Accumulated depreciation

Exchange differcnce

Net carrying amount

Year ended 31st December 2017
Opening carrying amount

Charge for the year
Exchange difference

Closing carrying value

At 31st December 2017

Cost or valuation

Accumulated depreciation

Exchange difference

Net carrying amount
Intangible assets

Cost

At 1st January
Addition

Exchange difference

At 31st December
Amortisation

At Ist January
Amortisation charge
Exchange difference

At 31st December

Net book amount
At 315t Decermnber

Computers
Furniture copiers & Offlice
& fittings faxes equipment Total
€ € € €

11,905 49,773 15,521 77,199
(11,205) (47,610) (13,227) (72,042)

63 (227 283 119

763 1,936 2,577 5,276

946 8,287 3,380 12,613
(213) (6,400) (908) (7,521)

30 49 105 184

763 1,936 2,577 5,276

11,905 49,773 15,521 77,199
{11,205) {(47,610) (13,227) (72,042)

63 (227) 283 119

763 1,936 2,577 5,276

763 1,936 2,577 5,276
(205) (1,776) (1,079) (3,060)
{90) (160) (281) (531)

468 - 1,217 1,685

11,905 49,773 15,521 77.199
(11,410) (49,386) (14,306) (75,102}
27) (387) 2 (412)

468 - 1,217 1,685

2017 2016
€ €

27,490 3,676

- 22,482

(3,616) 1,332

23,874 27,490

11,105 3,676

7.817 6,870

(1,879) 559

17,043 11,105

6.831 16.385
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Global E-Schools and Commumities Initiative, Kenya

Financial statements
For the year ended 31st December 2017
NOTES (CONTINUED)
2017 2016
11. Receivables and deposits € €
Prepayment 26,932 52,642
Other receivables - 1.652
Deposits 7,525 9,427
34,457 63,721
12. Cash and cash equivalents
For the purpose of the cash flow statement, cash and cash equivalents comprise the
following:
Cash at bank and in hand 1,364,044 2,432 436
——e——— _—
13. Payables
Other payables 218,565 533,058

14.

15.

The carrying amount of payables approximates to their fair value.
Operating lease Commitments

Operating leasc commitments represent rentals payable by the organisation for rented office space. Rental expenses
during the year amounted to € 52,438 (2015: € 63,148).

The future minimum lease payments under aperating leases are as follows:

2017 2016
€ €
Not later than 1 year 52,438 47,053
Later than 1 year and not later than 5 years 55,391 106,521

107,829 153,574

New and revised financial reporting standards

The organisation has not applied the following new and revised standards and interpretations that have been published
but are not yet effective for the year beginning 1st January 2016.

* IFRS 15 Revenue from Contracts with Customers (issued in May 2014) - The new standard, effective for annual
periods beginning on or after 1 January 2018,

« [FRS 9 Financial Instruments (issued in July 2014) — This standard will replace IAS 39 (and all the previous

* Amendments to IFRS 10 and IAS 28 titled Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture (issued in September 2014) — The amendments, applicable from a date yet to be determined.

* IFRS 16 Leases (issued in January 2016) - The new standard, effective for annual periods beginning on or afer 1
January 2019.

+ Amendments to IFRS 2 titled Classification and Measurement of Share-based Pavment
Transactions (issued in June 2016) - The amendments, applicable to annual periods beginning on

= Amendmenis to IFRS 4 titled Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (issued in
September 2016) - The amendments, applicable ta annual periods beginning on or after 1 January 2018,

1-



Global E-Schools and Commaunities Initiative. Kenya
Financial statements

For the vear ended 31st December 2017

NOTES (CONTINUED)

15. New and revised financial reporting standards {continued)

* Amendment to IFRS 1 (Annual Improvements to IFRSs 2014-2016 Cycle, issued in December 2016) - The
amendment, applicable to annual periods beginning on or after 1 January 2018.

* Amendment to IAS 28 (Annual Improvements to IFRSs 2014-2016 Cycle, issued in December 2016) - The
amendment, applicable to annual periods beginning on or after 1 January 2018,

+ Amendments to IAS 40 titled Transfers of Investment Property (issued in December 2016) — The amendments,
applicable to annual periods beginning on or afier 1 January 2018.

* IFRIC 22 titled Foreign Currency Transactions and Advance Consideration (issued in December 2016) - The
Interpretation, applicable to annual periods beginning on or after 1 January 2018,

« IFRS 17 Insurance Contracts (issued in May 2017) - The new standard, effective for annual periods beginning on or
after 1 January 2021.

« IFRIC 23 Uncertainty over Income Tax Treatments (issued in June 2017) - The Interpretation, applicable to annual
periods beginning on or after | January 2019,

« Amendments to IAS 28 titled Long-term Interests in Associates and Joint Ventures (issued in October 2017) - The
Interpretation, applicable to annual periods beginning on or after 1 Januvary 2019.

- IFRS 9 titled Prepayment Features with Negative Compensation (issued in October 2017), The amendments,
applicable to annual periods beginning on or after 1 January 2019,

- IFRS 3 - Annual Improvements to IFRSs 2015-2017 Cycle , issued in December 2017, The amendments, applicable to
annual periods beginning on or afier 1st January 2019,

- IFRS 11 - Annual Impravements to IFRSs 2015-2017 Cycle , issued in December 2017, The amendments, applicable
to annual periods beginning on or after 1st January 2019,

- IAS 12 - Annual Improvements to IFRSs 2015-2017 Cycle, issued in December 2017, The amendments, applicable to
annual periods begimning on or after 1st January 2019,

- 1AS 23 - Annual Improvements to IFRSs 2015-2017 Cyele, issued in December 2017, The amendments, applicable to
annual periods beginning on or after 1st January 2019.

- IAS 19 titled Plan Amendment. Curtailment or Settlement (issued in February 2018), The amendments, applicable to
plan amendments, curtailments or settlements occurring on or after the beginning of the first annual reporting period
that begins on or after 1st January 2019,
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Global E-Schools and Communities Initiative, Kenya

Supplementary information
For the year ended 31st December 2017

SCHEDULE OF OPERATING EXPENDITURE

A. PROJECT EXPENSES

1. STAFF COSTS

Salaries and wages

Statutory deductions

Pension contribution

Home trip benefits
Recruitinent expenses

Travel insurance

Health insurance

Death & disability insurance
Staff training & development

2. CAPACITY BUILDING

OfTicial travel

Per diem

Meetings & workshops
Conferences

Consultants and external scrvices

3. COMMUNICATION

Deliveries and courier

Telephone

Intemet

Marketing and promotional materials

4. OTHER PROJECTS OPERATING EXPENSES

Rent & utilities

Insurance

Office printing and stationery
Newspapers

IT support systems

Other office costs
Electricity cxpenses

Audit fees

- Current year

- Prior year under provision
Legal and professional fees

Depreciation of property and equipment

Amortisation of intangible asset
Amortisation of grant income
Bank charges

Programme delivery fees

Appendix [

2017 2016
€ €
837,018 849,312
118,719 120,435
90,037 80,084
938 -
309 673

- 2,481

74,568 56,803

17,466 20,302

- 12,316

1,139,055 1,142,406
79,416 67,241
- 3,109

298,119 132,733
3,286 41,156
137,764 303,413
518,585 547,652
11 230
3,374 8,843
9,901 18,352
(12,985) 94,742
30 122,167

46,117 41,798
5,384 5,322
4,083 4,975

604 268

143 8,995

319,959 358,199

761 972

7,793 6,898
1,075 -

- 2,796
2,020 6.440
7.817 6,870

(9.8337) (13,310}
3,484 1.450

69,947 175,289

459.350 606,962



Global E-Schools and Communities Initiative, Kenva

Supplementary information
For the vear ended 31st December 2017

SCHEDULE OF OPERATING EXPENDITURE

B. GENERAL EXPENSES

1. OTHER GENERAL OPERATING EXPENSES

Salaries and wages

Statutory deductions

Pension contribution

Health insurance

Official travel

Meetings & workshops
Conferences

Consultants and external services
Telephone

Intemet

Rent & utilities

Insurance

Office printing and stationery
Other office costs

Electricity expenses

Depreciation of property and equipment

Amortised grant incomc
Bank charges
Foreign exchange income

Appendix [1

2017 2016
€ €
31,117 30,480
. 7.694
4,936 5,903
- 2,465
. 8,779
11,178 4,174
2 3,291
7,956
. 279
. 1,966
7467 15,311
3,414 196
. 3
1,030 4,544
8 3,182
1,039 1,080
(1,039) (1,080)
31 205
(56,822 (55,293)
10,307 33,179
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